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Thank You to all of our customers and members this 

past year for your valued business and continued 

support. A special Thank You to all of the IAS em-

ployees and Pine Lake employees for their hard 

work and dedication this past year. Our employeesô 

dedication combined with their familiesô flexibility 

and patience are very important to our success. This 

commitment enables Innovative Ag Services to pro-

vide the levels of service we do for our customersô 

farming operations.    

Following are some key financial highlights for  

FY ô17 and FYô16:                                                                        

Our local income was up $2.1 million, 35% from the 

prior year. Patronage rates for fiscal 2017 are includ-

ed in this publication. The cash portion of total divi-

dends will be 50% again this year. IAS will pass 

through the Domestic Production Activities Deduc-

tion (Section 199) equivalent of $.028/bushel on all 

member grain sold to and bought from IAS during 

our fiscal 2017 year.  Fiscal year 2017 patronage 

checks will be mailed near Thanksgiving.  

We are pleased and proud to be able to return these 

levels of profits to our owners and reinvest these lev-

els of capital back into your business. It is our mis-

sion each year to strive to do better, producing excel-

lent service and financial results for our customers/

members and our employees and their families. 

Please tell your individual location personnel ñThank 

You.ò   

Your board continues to prioritize vision and strate-

gy as its primary responsibility. A portion of each 

board meeting is dedicated to reviewing the current 

visions and strategies and discussing future visions 

and strategies.  We committed time and resources 

this past year to travel to Argentina to witness first 

hand one of our major global competitors in produc-

tion agriculture and retail distribution businesses. 

Your board and management team were impressed 

with the capabilities we witnessed in our competi-

torôs ability to compete with our US production effi-

ciency in both the cropping and livestock sectors. It 

was clear that our logistics competitiveness will de-

mand increased innovation and capital. Our ad-

vantages of rule of law, access to capital and innova-

tion efficiency are still providing an edge. IAS will 

need to stay focused on our ongoing journey of im-

provements with our customer offerings, employee 

development, asset improvements, supplier relation-

ships and financial progress.   

Your board has committed to add an associate board 

this upcoming year. The board feels the transition of  

($000ôs omitted) FYô17 FYô16 

Sales $615,317 $682,710 

   

IAS Local Earnings $8,067 $5,996 

Pine Lake Earnings 2,200  343 

Regional Patronage & Invest . Income 2,845 2,453 

Extraordinary Income 4,908 2,490 

Pre-tax Income $18,020 $11,282 

   

IAS Capital Expenditures $17,058 $19,608 

Pine lake Cap Expenditures 43,353 1,983 

Total Capital Expenditures $60,411 $21,591 

   

Allocated Patronage $7,063 $5,304 

   

Cash Patronage $ 3,531 $2,652 

Revolvement of Deferred Equity 2,289 2,425 

Total Cash Back to Members $5,820 $5,077 

Effective Cash Yield 82.4% 95.7% 



  

director talent is another one of its most important 

responsibilities. The current board will see retire-

ments over the next few years. Each board member 

wants IAS to be prepared by increasing the board 

candidate pool and introducing potential candidates 

to the board governing processes. Our current board 

has excellent experience and it will be important to 

assist new members with this experience.     

The board and employees thank all of our members 

and customers for your support this past year. We 

will work hard to continue to earn your business go-

ing forward.    



 

Financials 

Income Statement  FY '17   FY '16  

Grain Sales  $    385,135,046   $    445,334,551  

Merchandise Sales        230,182,058         237,375,658  

Total Sales        615,317,104         682,710,209  

Cost of Sales        565,826,992         638,064,342  

Gross Commodity Savings          49,490,112           44,645,867  

Other Income          26,737,957           26,127,269  

Gross Operating Revenues          76,228,069           70,773,136  

Operating Expenses          65,960,666           64,433,762  

Local Income          10,267,403             6,339,374  

Patronage Income and Investment Income            2,845,296             2,452,786  

Extraordinary Income            4,907,898             2,489,805  

Net Savings Before Taxes          18,020,597           11,281,965  

Income Taxes            2,259,283                 417,480  

Net Savings           15,761,314           10,864,485  

Earnings/(Loss) Attributable to Noncontrolling interest                            -                     38,941  

Net Savings   $     15,761,314      $    10,903,426  

   


